Easy Search Results--Full Record

Article 3 of 6 Explanation

COMPUTATIONALLY CONVENIENT OPTIMAL INTERTEMPORAL PORTFOLIOS UNDER LINEAR CONSTRAINTS MITCHELL DW JOURNAL OF ECONOMICS AND BUSINESS 45 (2): 169-178 MAY 1993

Document type: Article Language: English Cited References: 19 Times Cited: 0

Abstract: This paper considers the normative question of how to obtain computationally convenient optimal intertemporal portfolios under assumptions that are as realistic as possible. In each period expected utility of final-period wealth is maximized, possibly subject to linear inequality constraints. Random net portfolio additions are permitted. Return distributions can evolve deterministically. Under certain assumptions the portfolio problem is shown to be computationally straightforward. Intertemporal properties of the portfolio sequence, including the time path of the portfolio fraction held in risky assets collectively, are discussed.

KeyWords Plus: MEAN-VARIANCE, UTILITY -FUNCTIONS , CONSUMPTION, INVESTMENT, RISK

Addresses: MITCHELL DW, W VIRGINIA UNIV,DEPT ECON,MORGANTOWN,WV 26506

Publisher: ELSEVIER SCIENCE INC, NEW YORK

IDS Number: LA697

ISSN: 0148-6195

Article 3 of 6

Acceptable Use Policy

Copyright © 2002 Institute for Scientific Information